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The US continues to create waves on the global stage

Key takeaways

From sweeping commentary on European warfare to
shifts in the outlook for interest rates, the US continued
its role as the main source of market news last week.

Geopolitics rears its head in Europe again

During the UN’s General Assembly in New York, US President Trump

met with Ukraine’s President Volodymyr Zelensky, and indicated that he
believed Ukraine could retake the territories lost to Russia so far, with
European backing. The latest episode in Trump’s unconventional approach
to geopolitics played havoc with prices in commodities markets: the price of
oil rose amid speculation about reinvigorated conflict with Russia.

US economic news was brighter than expected

Last week, the latest data pointed to better news for the US economy. An
early look at private sector survey data (the Purchasing Managers’ Index,
or PMI) hinted that both manufacturing and services sectors remained a
positive force in the economy. Meanwhile, economic growth figures for
Q2 2025 (April to June) were updated to stronger growth than previously
believed. This data comes alongside mixed signals from US employment
markets, which had shown some signs of weakness in recent history, but
last week saw the lowest new employment claims in the US since July.

This could mean fewer interest rate cuts than investors had hoped

Intuitively, better economic data should be music to investors’ ears.
However, a more robust US economy could mean a slower pace of interest
rate cuts than investors had been expecting this year. In comments last
week, the head of the US central bank — Jerome Powell — noted that

his Federal Reserve (Fed) must continue to manage a challenging set

of circumstances, including not only employment market dynamics but
also risks to inflation. The Fed'’s preferred measure of inflation — Personal
Consumption Expenditures, or PCE - held steady at 2.7% in August
(according to the update released last week) as widely expected. Overall,
this contributed to a rather muted week for US share prices.

Market moves

US share prices were lacklustre, as
investors weighed up the competing
forces influencing the potential for
more US interest rate cuts this year.

On this side of the Atlantic, UK share
prices fared better.

The prices of both gold and oil rose,
responding to concerns about a
potential new chapter in the Ukraine-
Russian war.

What to look out for
this week

More political turbulence in the US,
as Tuesday marks a government
funding deadline. This could lead to
another ‘government shutdown’ if an
agreement on issuing more US debt
cannot be reached.

Economic news due for release

this week includes an early look

at European inflation data and
September’s US employment figures.




If you have questions about financial markets, or our investment services,
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Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 25 Basinghall Street, London EC2V 5HA or by telephone on +44 01892 7018083.
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