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Markets wobble under the weight of Trump’s wrath

Key takeaways

From weaker economic data to fears about the reach of
the US president, investors had plenty to contend with
last week.

US employment news raises eyebrows

The latest US jobs report showed that employment figures had weakened
in July. The report also lowered the previous two months’ figures (reflecting
more complete economic data). As the world’s most influential economy,
driven by the spending power of consumers, signs of weakness in the US
jobs market are a cause for global concern. Share prices fell heavily on
Friday, reflecting investor worries about economic growth.

Is the independence of US institutions under threat?

President Trump reacted very badly to the release of these official jobs
market figures, going as far as to fire the Commissioner of the Bureau of
Labor Statistics (BLS) — the body responsible for monitoring and releasing
jobs data. While the BLS is not strictly an independent body, as a centre
for statistics, it is usually insulated from direct political control. The
president implied that the commissioner had manipulated the data, but
there appears to be no evidence to suggest this.

The US central bank is also under fire

Meanwhile, based on the evidence available to them, the US Federal
Reserve Bank (Fed) chose to hold interest rates steady at their current
levels. The president, who has been putting pressure on the Fed to cut
rates to stimulate economic growth, openly disapproved of the decision.
Investors initially scaled back their expectations for interest rate cuts,
but ramped them back up in response to the weaker jobs market data.
In addition, one of the Fed’s ruling governors has stepped down from
her role, giving Trump the opportunity to appoint his own candidate as
a replacement. Despite presidential appointments, the Fed operates
as an independent institution, and markets have been unnerved by the
president’s attempts to influence its leaders.

Tariffs wars are still providing surprises

Most countries which had not managed to negotiate a deal with Trump
had tariffs imposed upon them as the week ended. This included high
tariffs on Taiwan (the world’s leading producer of semiconductors — critical
to the tech industry), and a hike to tariffs on Canadian goods. Switzerland
(thought to have agreed a deal in principle) was hit with a tariff of 39%.
The highest tariff was given to Brazil (50%) while the lowest appears to be
reserved for the UK and Falkland Islands (10%). China has until 12 August
to negotiate a deal.

Market moves

Reacting to a cocktail of factors,
mostly stemming from the US, stock
market prices fell very heavily on
Friday.

The prices of government bonds

rose in response to weaker economic
data, reflecting investor nerves. (Bond
yields, which always move in the
opposite direction to bond prices, fell.)

What to look out for
this week

As countries scramble to react to
tariff deals, all eyes will be on the US
to see what comes next.

The Bank of England meets on
Thursday, and is expected to

cut interest rates to support the
economy.




If you have questions about financial markets, or our investment services,
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk

Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

¢ Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 77 Mount Ephraim, Tunbridge Wells, Kent, TN4 8BS or by telephone on +44 01892 701803.
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