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A brighter mood pushes share prices higher

Key takeaways

Confidence among stock market investors bounced back
last week, with share prices in most major markets rising
higher. Meanwhile, UK interest rates were cut to 4% and
US tariffs continued to court headlines.

Stock markets enjoy a much more upbeat week

Last week was a strong week for financial markets, on the heels of a
decidedly trickier patch for share prices. US tech giants led the way higher
in stock markets, with Apple shares marking their best week since 2020.
This was thanks in part to optimism around the future of US manufacturing
as a means of sidestepping hefty import tariffs. Stock market investors
were also heartened by some positive rhetoric around a US-brokered
peace deal between Russia and Ukraine, as well as news of strong
business earnings in the US.

The Bank of England cut interest rates, but not without
reservations

The UK central bank reduced its benchmark interest rate to 4%, as widely
expected. However, the Bank’s leading decision-making committee
appeared very divided on the choice, requiring an historic second vote

in order to reach a majority decision. The Bank’s so-called dual mandate
(managing the dynamics of both the jobs market and inflation), is proving
challenging given that the Bank has also raised its forecast for inflation.
Following this latest update, investors toned down their expectations for
further UK interest rate cuts in the near term.

Trump tariffs are still making waves

On Wednesday, President Trump threatened to raise tariffs on imports
from India to 50%, unless India stopped buying Russian oil. Trump also
announced tariff rates of 39% on Switzerland (a country which has yet
to finalise a trade deal with the US), as well as threatening a 100% tariff
on foreign-made computer chips, before announcing an exception for
all chips made by the globally dominant Taiwanese producer TSMC.
Meanwhile, US economic data continues to show signs of weakness,
including worse-than expected private sector business survey data, and
a surge in recurring applications for unemployment benefits (now at their
highest levels since November 2021).

Market moves

The US stock market enjoyed a
strong few days, finishing the week
just shy of an all-time high.

The UK pound strengthened versus
the US dollar, reflecting assumptions
that interest rates in the UK could
stay higher for longer than previously
anticipated.

What to look out for
this week

Among the economic data due for
release this week, US inflation for July
(measured by the Consumer Price
Index, CPI) will be announced on
Tuesday.

Tariffs are set to stay in the headlines,
as the US-China truce also expires
on Tuesday. Markets await any
extension to the deal or escalation in
tensions.




If you have questions about financial markets, or our investment services,
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk

Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

¢ Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 77 Mount Ephraim, Tunbridge Wells, Kent, TN4 8BS or by telephone on +44 01892 701803.

Registered Head Office: No.1 Kingsway, London WC2B 6AN. Registered in England No: 4132340 wealthandasset.handelsbanken.co.uk
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