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Scottish Budget 2024

4 December 2024 Scottish Budget - pre-announced measures taking effect from 6 April 2025

Earlier this month, in a
move to help differentiate its
2025/26 budget from that of
the UK, Finance Secretary
Shona Robison delivered this
year's Scottish Budget to the
Scottish Parliament.

What does it mean for
taxpayers?

While the Scottish Budget ultimately contained very little headline-grabbing tax news,
it does offer some clues as to the Scottish government’s spending priorities. The main
initiatives included:

e No intention to increase income tax rates or introduce any new tax bands
e  Universal winter payments for pensioners
e Plans to end the two-child limit on child tax credit or universal credit

e Record levels of funding for the NHS (a third of the total Scottish Budget), as well
as councils

What does the Scottish Budget mean for income tax?

Scottish government data states that over 34% of adults in Scotland will not be
affected by changes in the 2025/6 year, as their salary is below the UK-wide Personal
Allowance of £12,570.

The starter and basic income tax thresholds have been increased by 3.5% in the
latest Scottish Budget, and this will increase in line with inflation for the rest of the
parliament. Elsewhere, the higher, advanced and top rate thresholds will be frozen.
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Scottish income tax thresholds

Income Tax Band | 2024/25 Band | Rate | 2025/26 Band | Rate
Starter £12,570* - £14,876 19% | £12,571* - £15,397 19%
Basic £14,877 - £26,561 20% | £15,398 - £27,491 20%
Intermediate £26,562 - £43,662 21% | £27,492 - £43,662 21%
Higher £43,663 - £75,000 42% | £43,663 - £75,000 42%
Advanced £75,001 - £125,140* | 45% | £75,001 - £125,140* | 45%
Top Over £125,140 48% | Over £125,140 48%

What does the Scottish Budget mean for property tax?

The decision to raise the Additional Dwelling Supplement surcharge on second homes
from 6% to 8% with immediate effect is forecast to boost revenue here from £784

million to an estimated £1 billion. Yet with tenancy rent caps also planned, the move is
expected to reduce the desirable of landlords to acquire or hold onto rental properties.

Land and Buildings Transaction Tax (LBTT) rates
First time buyer Buying and selling your main home

Property purchase price band

Property purchase price band

£0 - £175,000 0% £0 - £145,000 0%
£175,001 - £250,000 2% £145,001 - £250,000 2%
£250,001 - £325,000 5% £250,001 - £325,000 5%
£325,001 - £750,000 10% | £325,001 - £750,000 10%
Over £750,000 12% | Over £750,000 12%

Source: The Scottish Government

The Additional Dwelling Supplement surcharge on second homes - a flat rate in
addition to the LBTT rates above - has been increased from 6% to 8%. This comes
into effect immediately. For Scottish first-time buyers, the residential nil-rate band was
increased from £145,000 to £175,000.

How has the Scottish Budget been received?

According to research by another independent group, the Scottish Fiscal Commission,
spending on social security will form a growing share of the Scottish Budget. This
means that spending on other areas is likely to fall in real terms by 0.3% between
2024-25 and 2025-26.

The public watchdog, Audit Scotland, has claimed that the new Scottish Budget is
unsustainable. Ultimately, this suggests the need for reductions in spending, or for tax
rises in a nation that — for higher earners — already has the highest income tax in the
United Kingdom.

* Assumes individuals are in receipt of the
standard Personal Allowance.

** Those earning more than £100,000 will see
their Personal Allowance reduced by £1 for
every £2 earned over £100,000.

Source: The Scottish Government

For UK-wide Budget news,
you can also read our update
on Rachel Reeves' Autumn
Budget Statement:

wealthandasset.handelsbanken.co.uk/
knowledge-hub/latest-thinking/insight-
autumn-budget-statement-2024/
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This document is marketing material for investors in the UK.

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

Although every effort has been made to ensure accuracy, the information provided is based upon our understanding of current tax
law and the prevailing practice of HM Revenue & Customs; tax rates and legislation are subject to change. We cannot guarantee to
inform you of any such changes and Handelsbanken Wealth & Asset Management accepts no responsibility for any inaccuracies or
errors. Your personal circumstances may affect the outcome of any measures you choose to implement and we recommend you take
independent professional advice. We cannot accept responsibility for the consequence of any action taken or failure to take action by
a reader on the basis of the information provided. Tax figures and legislation are correct as at the time of publication but are subject to
change.

e Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.
co.uk

e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: https://wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of
the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so your
capital is at risk.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by
the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds,
private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause
investments of income to go down or up.

Registered Head Office: No.1 Kingsway, London, WC2B 6AN. Registered in England No: 4132340
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