
Key takeaways

Thanks to ongoing AI fervour, the S&P 500 Index of US 
companies hit a new record high on Friday that marked nine 
consecutive weeks of gains.

Artificial sweetener: AI drives S&P 500 to new record high

Insatiable demand for AI-related companies, rising hopes of a ceasefire in the Iran war, 
and still more ‘blockbuster’ company earnings numbers, helped the S&P 500 Index 
close at a new all-time high on Friday. The first quarter US earnings season has been 
exceptionally robust. The latest FactSet estimates for S&P ‘blended’ earnings growth 
– which combines reported and estimated numbers – has hit 28.6%, marking the best 
quarter for US company earnings since 2021.

Meanwhile, the Philadelphia Semiconductor (SOX) Index, which tracks the 30 largest 
US chip companies, is up almost 80% in 2026, after adding over $5trn in value. 
Despite this, the huge earnings increases generated by SOX constituents mean that 
the price to earnings (P/E) valuation for the index has barely moved. (The P/E ratio 
indicates how much investors are willing to pay for $1 of the profits generated by the 
companies in the index.)

Record fall in oil prices 

Stock and bond markets breathed a collective sigh of relief last week, as the price of 
Brent crude oil fell by 12.6%. A second week of double-digit declines meant that May 
saw the biggest monthly decline in the oil price since 2020.

After being whipsawed by the changing news on a potential ceasefire in the Iran war, 
and the re-opening of the Strait of Hormuz, a late burst of optimism on Friday helped 
the oil price to ease once more. Government bond yields fell in response, which means 
their prices rose, as the risk of ‘stagflation’ – namely rising inflation and stagnant 
growth – receded. The US and Iran are negotiating a memorandum of understanding 
that would deliver a 60-day ceasefire and the full opening of the Strait of Hormuz.

New joiners: the $1trn club

Last week saw two new companies join the list of those valued at $1trn or more. 
Korea’s SK Hynix and Micron Technology, the only US-based memory-chip maker, 
both passed this milestone, reflecting the ceaseless demand for memory chips 
that’s being generated by the AI buildout. SK Hynix is the second Korean memory-
chip stock to join the $1trn club this year. The first, Samsung Electronics, has been 
so successful that it has promised its memory-chip employees £300,000 bonuses.

As of today, there are 14 companies worldwide valued at $1trn or more. Apart 
from Korea’s two newly-arrived memory giants, Taiwan Semiconductor (TSMC), 
and Saudi Aramco, the other 10 constituents are all US companies. They include 
the ‘Magnificent 7’ group of technology stocks, Broadcom and Micron. Berkshire 
Hathaway, Warren Buffett’s storied investment company, is currently the only US 
company in the group that isn’t a technology stock.

S&P 500 Index 
hits new high

Market moves

Global stock markets progressed by 
over 1%.

Emerging market and Japanese 
shares were the top performers. 

UK and US government bonds 
gained as inflation worries eased. 
Gold gained last week, but was 
down overall in May.

What to look out for this 
week

This week sees a slew of PMI 
(Purchasing Managers’ Index) 
data which provides an economic 
snapshot of most major economies.

Europe publishes Consumer Price 
Inflation (CPI) data on Tuesday. GDP 
and employment change numbers 
follow on Friday.

The US sees job opening numbers 
on Tuesday, factory orders on 
Wednesday, and jobless numbers on 
Thursday. Payrolls data is due Friday.
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Important Information 
Handelsbanken Wealth is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated 
by the Financial Conduct Authority (FCA) in the conduct of investment and protection business, and is a wholly-owned subsidiary of 
Handelsbanken plc. For further information on our investment services go to wealthandasset.handelsbanken.co.uk/important-information. 
Tax advice which does not contain any investment element is not regulated by the FCA. Professional advice should be taken before any 
course of action is pursued. 

•	 Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

•	 Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information 

•	 Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

•	 Understand more about the language and terminology used in the financial services industry and our own publications through our 
Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive 
analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments 
mentioned. 

The value of any investment and income from it is not guaranteed and can fall as well as rise, so your 
capital is at risk. 
We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s risk profile. 

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the 
FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property funds, private 
equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can cause investments of 
income to go down or up.

This document has been issued by Handelsbanken Wealth. For Handelsbanken Multi Asset Funds, the Authorised Corporate Director is 
Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth, and is authorised and regulated by the Financial 
Conduct Authority (FCA). The Registrar and Depositary is The Bank of New York Mellon (International) Limited, which is authorised by the 
Prudential Regulation Authority and regulated by the FCA. The Investment Manager is Handelsbanken Wealth, which is authorised and 
regulated by the FCA. 

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains 
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information Document, 
current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.co.uk/fund-
information/fund-information/, or you can request these from Handelsbanken Wealth or Handelsbanken ACD Limited: 25 Basinghall Street, 
London EC2V 5HA or by telephone on +44 01892 701803. 
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If you have questions about financial markets, or our investment services, 
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk
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