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Introduction
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Handelsbanken Asset Management manages four Sustainable 
investment funds: 
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Source: Handelsbanken Asset Management

Equities Bonds Alternatives (e.g. Property, Hedge Funds) Cash

Defensive  
Sustainable

Cautious 
Sustainable

Balanced 
Sustainable

Growth 
Sustainable

2021 Impact Report

 Our inaugural impact report, in 2020, focused on our holistic 
approach to sustainability

 This year, in light of the UK hosting COP26 (the 2021 UN 
Climate Change Conference), we want to highlight the positive 
environmental impact your investments are having

The fund managers have three goals:

 Inflation beating returns

 Incentivising better corporate and government behaviour

 Helping to solve problems, aligned with the United Nations Sustainable      
 Development Goals

Reasons for future optimism: 
the climate transition is 
generating more and more 
attractive environmental-
related investment 
opportunities
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Renewable energy
What
Renewable energy infrastructure in Europe, including 
wind farms, solar farms and battery storage units.

Why (financial)
High cash yield, long-life assets, low economic 
sensitivity.

Why (sustainable)
A clear alignment with United Nation Sustainable 
Development Goals 7: Affordable and Clean Energy 
and 13: Climate Action.

How
Next Energy Solar Fund and The Renewables 
Infrastructure Group (TRIG).

http://wealthandasset.handelsbanken.co.uk
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Clean energy shares

What
Shares in companies that are involved in the 
generation, storage, efficiency and consumption of 
sustainable energy sources (such as solar, wind, hydro, 
geothermal, biofuels and biomass).

Why (financial)
We expect the coming years will see a social and 
regulatory shift towards a sustainable energy system. 
Companies associated with this space are likely to 
experience higher sales and earnings growth. 

Why (sustainable)
A clear alignment with United Nation Sustainable 
Development Goals 7: Affordable and Clean Energy 
and 13: Climate Action.

How
Guinness Sustainable Energy Fund.

Theme Weighting %

Electrification of the energy mix 18.6

Rise of the electric vehicle and auto efficiency 24.0

Battery manufacturing 7.7

Expansion of the wind industry 15.7

Expansion of the solar industry 14.2

Heating, lighting and power efficiency 11.1

Geothermal and biomass 4.2

Other (inc cash) 4.5

Source: Guinness Sustainable Energy Fund Monthly Update 07/2021
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Water shares

Source : Natixis Investment Managers, Thematics Water Fund

Fund %

Demand efficiencies 43.4

 Consumers 19.2

 Industrials 13.5

 Distributors 10.6

Water Infrastructure 31.5

 Technologies 12.3

 Regulated 12.2

 Concessions 7.1

Pollution control 22.4

 Measurement 15.3

 Waste management 7.1

Cash & cash equivalent 2.7

Natixis thematic allocation
What
Invests in companies involved in water demand 
management and pollution control as well as in water 
infrastructure companies such as utilities. 

Why (financial)
Stable dividend yield. Defensive characteristics 
when markets are volatile. Tend to be high quality 
companies with consistent growth credentials.

Why (sustainable)
Aligns with United Nation Sustainable Development 
Goals 6: Ensure availability and sustainable 
management of water and sanitation for all.

How
Natixis Thematics Water Fund.
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Impact measures – �1m invested in the Allianz Green Bond Fund
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Green bonds – developed markets
Aligned with the Green Bond Principles
Green bond proceeds finance:

• Energy efficiency

• Sustainable management of living natural resources

• Pollution prevention

• Climate change adaptation

• Sustainable water management

• Eco-efficient products

• Terrestrial and aquatic biodiversity conservation

• Renewable energy

• Clean transportation, and/or green buildings

Source: Allianz Global Investors, data as of 13/07/2020

Impact figures are calculated for a EUR 1Mn investment in Allianz Green Bond. Data is calculated for green bonds included in the portfolio during the year 2019 with available reportings or impact expectations 
disclosed by the issuer (53% of the fund). Bonds without any available reporting or impact expectation disclosure from the issuer are not included. Impact figures are approximates and do not necessarily 
reflect the exact impact of the fund. 

RENEWABLE ENERGY 
CAPACITY

RENEWABLE ENERGY 
GENERATION

CO2 EMMISIONS 
AVOIDED

What
Bonds issued by developed market governments and corporates where 
the proceeds must be used for environmentally friendly projects. 

Why (financial)
Tend to be high quality bonds with reliable yield.

Why (sustainable)
Positive impact (see graphics below).

How
Allianz Green Bond Fund.
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Breakdown by country (% of assets)
Amundi Emerging Markets Green Bond Fund

India

Brazil

ChinaTurkey

Indonesia
Singapore

UAE

Russia

Chile

Korea

Peru

Euro Zone*
2.12%

2.96%

2.48% 5.52%

6.32%

4.20%

14.25%

4.51%

14.71%

14.25%

14.62%
5.42%

Source: Amundi data as of 30/06/2021 *Euro Zone refers to a supranational bank
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Green bonds – emerging markets
What
Bonds issued by emerging market corporates 
where the proceeds must be used for 
environmentally friendly projects in emerging 
markets.

Why (financial)
Higher yield than developed market green bonds.

Why (sustainable)
Crucial to fund mitigation and adaption efforts 
towards climate change in emerging market 
countries, which can be more vulnerable to events 
linked to climate breakdown.

How
Amundi Emerging Markets Green Bond Fund.

Issuer Sector Date Amount issued Rating Description

Star Energy Utilities April 2018 US$580m BB- Use of Proceeds: Proceeds will be used to finance the Wayang Windu geothermal power plant and 
specifically assets with emissions of less than 100g CO2 per kWh estimated carbon intensity. Carbon Trust 
notes that this compares favorably to the Indonesian national average emission factor for electricity of over 
730g CO2 per kWh.
Reporting: Annual reporting on the installed geothermal capacity and estimated avoided CO2 emissions.

Renew power Utilities March 2019 US$525m BB- Use of proceeds: The proceeds of Green Bonds will be used for refinancing and capital expenditure of 
renewable energy projects (354.0MW of solar power and 281.70MW of wind power) of subsidiaries of 
ReNew Power Limited.
Reporting: Commitment to regular reporting on allocation of proceeds, advancement of projects and 
environmental and social impact indicators.

Source: Amundi, for illustrative purposes.

Example bonds
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OversightLooking ahead
Reasons for optimism

“It is a key role of the Sustainable
Committee (including external 
member, Andrea Marmolejo) to act 
as oversight and to rigorously assess 
the environmental credentials of each 
investment opportunity that is proposed 
for the Sustainable portfolios.”
Sustainable Committee

Governments globally 
are committed to 
‘greener’ economies. 
This will require policy 
change, regulatory 
change and massive 
private sector 
participation.

Environment

Public consciousness 
has shifted, consumer 
preferences are 
changing. Businesses 
require a social 
licence to operate.

Social

wealthandasset.handelsbanken.co.uk Contents
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To find out more please get in touch:

London Office
No.1 Kingsway
London
WC2B 6AN

Tel: 020 7045 2600

sustainable.hwam@handelsbanken.co.uk

wealthandasset.handelsbanken.co.ukh

Ben Matthews
Head of Sustainable investment 
strategies

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated by the FCA) which may individually have a relatively high 
risk profile. The portfolios may specifically include hedge funds,  property funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between 
currencies can cause investments of income to go down or up. The value of any investment and the income from it is not guaranteed and can fall as well as rise, so that you may not get back 
the amount originally invested. 
 
Past performance is not a reliable indicator of future results.  

Handelsbanken Asset Management is a trading name of Handelsbanken Wealth & Asset Management Limited which is authorised and regulated by the Financial Conduct Authority (FCA) in 
the conduct of investment business and is a wholly-owned subsidiary of Handelsbanken plc. 
This document has been prepared by Handelsbanken Asset Management for clients and/or potential clients who may have an interest in its services. Nothing in this communication constitutes 
advice to undertake a transaction and professional advice should be taken before investing. Any observations are Handelsbanken Asset Management’s commentary on markets and its own 
investment strategy. This material is not investment research and the content should not be treated as an offer or invitation to buy or sell securities or otherwise trade in any of the investments 
mentioned. 

For Handelsbanken Multi Asset Funds: The Authorised Corporate Director is Link Fund Solutions Limited. The Registrar is Link Fund Administrators Limited. The Investment Manager is 
Handelsbanken Wealth & Asset Management Limited.

Registered Head Office: No.1 Kingsway, London, WC2B 6AN. Registered in England No: 4132340. www.wealthandasset.handelsbanken.co.uk Telephone: 020 7045 2600

Contact

Nikki Howes
Investment Manager
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