
	
	

 

Key takeaways

It was another dramatic week in international politics, 
mirrored by volatile performance in global financial 
markets. Despite the chaos of tariff proceedings, some 
positives emerged late in the week. 

Trump’s tariffs are a moving target for trade partners 

Worldwide trade tariffs have been the big surprise reveal of Trump’s second 
term in office, and his application of these taxes on imports to the US has been 
wildly changeable from the outset. As we write, a 10% universal trade tariff is 
being applied to goods entering the US, though some countries (like Mexico and 
Canada) are subject to more complex and variable trading agreements. China 
and the US are entangled in a tit-for-tat spat, with the average tax on goods going 
between the two nations now surpassing 140%. The rest of the world has been 
given 90 days to negotiate new trading terms with the US. 

Key sectors have been offered reprieve, but not consistently

Select critical goods have been granted an exemption from US tariffs, but this is 
also subject to the very changeable whims of the White House. On Friday night, 
Trump announced a tariff exemption for electronics and semiconductors; on 
Sunday night, the president moved to a 20% tariff on electronics. Nevertheless, 
share prices in the Chinese technology sector appear to have responded positively 
to this update – rising in the opening trading hours of this week. 

Financial markets are trying to work out how to respond 

Global financial markets can move very quickly in response to developments in 
geopolitics and economics, so asset prices have been decidedly chaotic since the 
beginning of Trump’s tariff battles. On Wednesday, when Trump dialled back some 
of his spicier tariff rhetoric and announced the 90-day negotiating window for most 
countries, stock markets shot higher. Bond markets have been harder to appease, 
and bond yields (which move in the opposite direction to bond prices) remain very 
high, including US government bonds (‘Treasuries’). US Treasuries are normally 
a very stable asset, but have recently faltered, despite assurances from the US 
central bank that it stands ready to act to support the market if needed. 

Meanwhile, other economic news is unfolding below the radar 

Lost in the tariff headlines, positive economic growth data was a welcome surprise 
in the UK last week, with the economy expanding by 0.5% in February versus the 
previous month. Meanwhile in the US, inflation looked to be subsiding, with lower 
energy prices dragging down pricing pressures, as measured by the Consumer 
Price Index (CPI). 
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Riding the rollercoaster of tariff wars

Market moves

An overall rise in US share prices 
masked dramatic stock market 
volatility throughout the week. Other 
regional stock markets around the 
world were weaker, as share prices 
struggled to keep pace with events 
on the international stage. 

Bond prices have continued to fall. 
As a silver lining, the unsettling effect 
of this on the US establishment may 
have resulted in some of Trump’s 
capitulations on tariffs (e.g. the 90-day 
negotiating window).  

The oil price dropped further, while 
the gold price broke new highs once 
more.

What to look out for 	
this week

Somewhat lost among the noise 
of tariff news, the latest ‘quarterly 
earnings season’ is underway, with 
large US-listed businesses reporting 
their results for the first three months 
of the year and updating their 
outlooks for the future. A number of 
large businesses – from Goldman 
Sachs to Netflix – will release their 
reports this week.

Economic data due for release this 
week includes activity data for the US 
and Europe, as well as inflation news 
in the UK.
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Important Information 
Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the 
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on 
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any 
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued. 

•	 Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

•	 Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information 

•	 Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

•	 Understand more about the language and terminology used in the financial services industry and our own publications through 
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a 
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any 
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so 
your capital is at risk. 

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s 
risk profile. 

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated 
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property 
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can 
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds, 
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth 
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is 
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by 
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by 
the FCA. 

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains 
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information 
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or 
Handelsbanken ACD Limited: 77 Mount Ephraim, Tunbridge Wells, Kent, TN4 8BS or by telephone on +44 01892 701803. 

Registered Head Office: No.1 Kingsway, London WC2B 6AN. Registered in England No: 4132340 wealthandasset.handelsbanken.co.uk

If you have questions about financial markets, or our investment services, 
please contact the Marketing team:
marketing.hwam@handelsbanken.co.uk
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