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Very often our needs and goals change depending on age. Here 
we look at key financial priorities at five different life stages.

Expectant twenties
It’s good to start cultivating the habit of saving, a good discipline 
to get used to, from as early as possible. If you are offered 
the chance to join your company pension scheme you should 
probably take it, as your employer will pay money in on your 
behalf. Any extra savings can be placed in flexible and tax-
efficient Individual Savings Accounts (ISAs). You can invest up to 
£20,000 a year into an ISA: putting money into cash, stocks and 
shares or both.

This is also a time when financial gifts from parents or 
grandparents can make a huge difference. A gift to help pay off 
university debts or to save towards a deposit for a first home 
will provide a young person with greater freedom to save and 
invest. Money gifted towards an ISA or pension can grow into 
a substantial sum over time thanks to compound interest. For 
grandparents there is the additional benefit that such gifts will 
reduce your estate for inheritance tax purposes.

Your financial action plan 
decade by decade
Feeling that you are in control is the key to being relaxed about your financial situation. You want to 
be confident you are making the most of what you already have whilst also having a pretty clear idea 
of where you want to get to in the long term.
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Nurturing thirties
By your mid-thirties you are probably thinking seriously about 
becoming a home owner, if you haven’t become one already. 
Children may also have entered the picture, meaning saving 
for your children’s education may be a prime concern (see 
Investing in education: planning for school fees). 
 
This is also a good time to nurture longer-term savings for 
retirement. You receive tax relief on pension contributions at 
your highest marginal rate of taxation. If your earnings put you 
in the higher rate tax bands, then the tax benefits of pensions 
become more attractive. 
Ask yourself whether you are making the most of your 
retirement savings. If you are saving into a company scheme 
is there scope to increase your contributions? Would you be 
better off opening a self-invested personal pension (SIPP) 
to run alongside your company scheme? If you are running 
your own business it is also important not to ignore pension 
savings.
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Peak-earning forties
By your forties you will probably be hitting peak earnings and 
your financial situation may have become more complex. The 
standard annual allowance sets the maximum amount you can 
save into a pension at £60,000 or 100% of your annual earnings, 
whichever is lower. Both personal and employer contributions 
count towards the annual allowance. If your pension 
contributions are more than the annual allowance you will pay a 
tax charge on the excess amount. 
 
If you are a high earner, however, and your total income is greater 
than £260,000 your annual allowance will be reduced. This 
“adjusted income” figure includes not only your earnings, but 
also any income from savings, rental income and both employer 
and employee pension contributions. The annual allowance is 
reduced by £1 for every additional £2 over this income limit, with 
a maximum possible reduction of £50,000, leaving you with an 
annual allowance of £10,000. 
 
As we have already mentioned, the annual ISA allowance is also 
capped at £20,000 a year. This means you may find yourself in a 
situation where you have used up both of your allowances and 
still have money earmarked to invest. If you haven’t already done 
so, it can be a good idea at this stage to seek out wealth advice 
to make sure you are using your savings and investments in the 
most effective way possible.

Your financial action plan decade by decade

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the conduct of investment 
and protection business, and is a wholly-owned subsidiary of Handelsbanken plc.  Tax advice which does not contain any investment element is not 
regulated by the FCA. Professional advice should be taken before any course of action is pursued.

• Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

• Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/important-
information 

• Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

• Understand more about the language and terminology used in the financial services industry and our own publications through our Glossary of 
Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a definitive analysis of 
financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any of the investments mentioned. The value of 
any investment and income from it is not guaranteed and can fall as well as rise, so your capital is at risk. 

Tax rates and legislation are subject to change. We cannot guarantee to inform you of any such changes and Handelsbanken Wealth & Asset 
Management Limited accepts no responsibility for any inaccuracies or errors. Any levels of taxation referred to depend on individual circumstances and 
the value of tax reliefs are those which apply at the date of publication.

When advice on pensions, protection or other products outside an investment management relationship is required, Handelsbanken Wealth & Asset 
Management Limited will recommend products chosen from a limited selection of providers that have been appointed on the basis of its judgment in their 
quality of service, investor protection, financial strength and, if relevant, their financial performance. 

Handelsbanken Wealth & Asset Management Limited offers protection advice as a distributor, it does not offer protection products as a provider. 
Handelsbanken Wealth & Asset Management Limited will be remunerated by commission from a provider if we conduct protection business with a 
customer, but we will always act in the best interest of the customer. Please note that protection products are subject to underwriting at outset and for 
income protection and critical illness, insurer consideration at claim. Further information will be supplied by the protection provider. 

Consolidating fifties
In theory you could access your pension at 55 and retire. 
However, most people see their fifties as a stepping stone to 
retirement. It is a time to give your retirement savings a final 
boost and to make sure your finances are in order. 
 
As you get closer to retirement, it is important to think again 
about the risk profile of your investments to make sure you are 
invested in a way that you are comfortable with.

Significant sixties
For many people, retirement will now be on the agenda. You 
need to think carefully about how best to draw an income from 
your retirement savings, be they pensions or other investments.
 
If you have a large estate you should also start thinking about 
developing a plan to reduce your estate for inheritance tax 
purposes (IHT). Gifting money is one of the easiest ways to 
reduce IHT, but you don’t want to give away money you will later 
need. 
 
Our wealth advisers can help you to weigh up what money you 
might require in retirement, enabling you to gift money with 
confidence. We can also help the beneficiaries of those gifts to 
establish the most effective ways to make use of that money.


