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Forget the court battles, investors want the good news

Key takeaways

Despite the long arm of the law reaching into President
Trump’s trade wars, financial markets remained
decidedly optimistic last week.

A breakneck week for trade tariffs

Within the space of just one week, the US treated the world to a 50% tariff
imposed on the EU, the same tariff being delayed by five weeks, the US
Court of International Trade ruling that a large swathe of the White House’s
tariffs were illegal, and the Court of Appeal granting a temporary stay to
leave these tariffs in force for the time being. The White House has until

9 June to respond. It’s worth noting that there are a few exceptions not
covered by the court ruling, including the tariffs on steel, aluminium and
automobiles.

The White House will look for an alternative route

The US Court of International Trade may have ruled that the Trump
administration did not have the authority to impose most of the tariffs it
had previously announced, but will this stop the president? The ruling
covers the 10% baseline tariffs on goods entering the US, as well as

the 25% tariffs placed on Canadian and Mexican products, the extra
20% tariff loaded onto China, and all the reciprocal tariffs that had been
paused until early July. With further appeals to the Supreme Court now
appearing likely, the uncertainty around tariffs could linger beyond this July
deadline. What’s more, the White House has indicated that it could turn
to ‘alternative powers’ should it lose its court appeal. For now, this looks
more like a temporary setback than a permanent blockade to the Trump
administration’s plans.

Upbeat consumer data is music to investors’ ears

Meanwhile, investor attention turned to US consumer sentiment, which
has moved decidedly higher according to the latest research data. Some
of the groups surveyed reported feeling their best in years. Consumers

are the driving force behind US economic health, with consumer spending
accounting for nearly 70% of the US economy. Needless to say, an upbeat
mood among US consumers was music to the ears of investors: share
prices on the US stock market rose accordingly. Investors were also
buoyed by better-than-expected earnings announced by US businesses in
the first quarter of 2025.

Market moves

Stock markets had a bumpy run in
May, but ended the month in a better
mood, with positive gains in most
major regional markets.

Reflecting this pro-risk feeling, bond
prices were slightly weaker overall
(meaning that bond yields rose).
However, the prices of longer-dated
bonds were stronger than previously
(their yields fell), helped by news that
Japan’s Ministry of Finance would
reduce the issuance of long-dated
bonds. This positivity then echoed
into other regions, where investors
have been worried about the extent
of government borrowing through
long-term debt issuance.

What to look out for
this week

The eyes of the market will be on

the latest US jobs report, covering
May. Despite surprising resilience
from the US labour market in recent
years, history suggests that we
should expect some weakness, with
evidence continuing to point towards
a slowdown in demand for labour.




If you have questions about financial markets, or our investment services,
please contact the Marketing team:

marketing.hwam@handelsbanken.co.uk
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conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
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¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

¢ Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
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The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 77 Mount Ephraim, Tunbridge Wells, Kent, TN4 8BS or by telephone on +44 01892 701803.
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