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A resilient US workforce, but geopolitical risk returns

Key takeaways

B _ , Market moves
Geopolitical risk picked up again over the weekend, with a

sudden return to conflict in Israel. During the preceding week,
the eye of the market was fixed upon the latest US employment

In a painful weak for prices in both
bond and stock markets, the US
was the only major region to eke out

data, which pointed to ongoing resilience in September. positive returns in share prices.

e Citizens in the Middle East are counting the human cost of a shocking The price of ail fell heavily over the
return to open warfare in Israel over the weekend. For global investors, course of the week, but jumped
the uncomfortable reality is that conflict rarely has an elongated impact sharply after this weekend’s attack
on financial markets, however devastating it may be to witness or endure. on lsrael.
However, this latest sudden escalation joins the ongoing Russia-Ukraine e
conflict and bubbling US-China tensions in adding to the current spectrum of
geopolitical risks. What to look out for

e September’s survey data from the Institute for Supply Management (or ISM) this week

painted an improving picture for the US manufacturing sector. Meanwhile,
the ISM’s services sector report pointed to a slightly weakening picture.
Overall, this private sector survey update supports the idea that US

economic activity continues to be resilient, despite sharp interest rates hikes Index, or CPl) is due for release on
over the past 18 months. Thursday, while a Chinese inflation

update is set for Friday.

The latest US inflation data
(measured by the Consumer Price

e Last week saw the release of lots of data covering US employment markets,
from the latest figures on new job openings to employment surveys and
overall employment numbers for September. Taken together, the news
pointed to a stronger-than-expected employment environment in the US.
Like broader economic activity across the Atlantic, employment markets
have continued to show strength, although the general trend appears to be
one of a gentle slowdown. The US central bank will continue to watch data
like this very closely, as employment market strength has played a significant
part in driving inflation up to unwelcome levels in the US.




Market performance (as at 6 October 2023)

Index Levels Last Week Month to Date Year to Date
MSCI United Kingdom 2,147.9 -1.5% -1.5% 3.7%
MSCI United Kingdom Mid Cap 1,193.2 -1.7% -1.7% 8.8%
MSCI United Kingdom Small Cap 345.7 -3.0% -3.0% -1.7%
MSCI World (GBP) 2,245.6 -0.1% -0.1% 9.8%
S&P 500 (GBP) 4,308.5 0.7% 0.7% 12.2%
MSCI Japan (GBP) 1,380.5 -2.5% -2.5% 7.2%
MSCI Europe ex-UK (GBP) 1,565.0 -1.4% -1.4% 6.0%
MSCI Pacific ex-Japan (GBP) 1,512.4 -1.7% -1.7% -7.4%
MSCI Emerging Markets (GBP) 57,878.3 -1.5% -1.5% -0.8%
BoA Merrill Lynch Conventional Gilts 950.8 -1.4% -1.4% -6.0%
BoA Merrill Lynch Index-Linked Gilts 382.3 -3.1% -3.1% -10.8%
BoA Merrill Lynch £ Corporate 376.7 -1.2% -1.2% 0.0%
Oil (West Texas Intermediate, GBP) $82.8 -8.7% -8.7% 1.9%
Gold (GBP) $1819.6 -2.6% -2.6% -1.0%
S&P / GSCI (GBP) 3,549.1 -5.2% -5.2% 0.2%

Past performance is not a reliable indicator of future results. The value of investments may fall as well as rise. All performance
returns are in GBP, while all index levels are in local currency.
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e Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.
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specifically include hedge funds, property funds, private equity funds and other funds which may have limited liquidity. Changes in
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