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Markets brace for the impact of more Trump tariffs

Key takeaways

An uneasy week for markets played host to more trade
tariff announcements and unwelcome updates on US
inflation and consumer confidence. Investors are braced
for a week of further tariff news ahead...

Recent economic trends appear to be confirmed

The latest economic updates confirm the recent trends of green shoots of growth
emerging in Europe, little change in the UK, and deterioration in the US. Previously,
we had seen these patterns at work in share prices, but this now appears to be
filtering through to economic data too. Optimism about Europe’s prospects centres
on forthcoming (and very unusual in modern history) German government spending,
while pessimism on the US has been stoked by anxious consumers and businesses.

US inflation has risen, consumer confidence has fallen

Adding more unease to the US picture, news emerged last week that the US central
bank’s preferred measure of inflation — personal consumption expenditures (PCE) —
rose at a stubborn pace in February. (In Europe and the UK, inflation fell, potentially
giving the European Central Bank and the Bank of England room to cut interest
rates if needed.) The release of the latest figures on US consumer confidence also
highlighted an anxious mood. This information is critical, as US consumers are the
primary driver of their economy’s activity and growth. Since Trump took office early
in 2025, consumer sentiment has nosedived, uncertainty about his policies has
spiked, and business spending has begun to collapse. This is vastly different to the
early days of his first term, and adds risks to the outlook for the US economy.

More Trump tariffs are on the way

Despite the negative impact of tariffs on the US so far, last week saw Trump sign

a proclamation to implement a 25% tariff on cars imported to the US. Hours later,
he also suggested further tariffs would be imposed on the EU and Canada if they
worked together to cause ‘economic harm’ to the US. The auto tariffs will come into
effect on 3 April, and will initially target fully assembled vehicles only. However, the
scope will be expanded in May to include major automobile parts like engines and
electrical systems. The US is the UK’s biggest export market for cars (worth £6.4
billion of trade in 2023), meaning this could have considerable implications for the
UK economy. The tariff situation remains very fluid and we will be watching closely.

The latest Budget in the UK

Sticking with the UK, last week Chancellor Reeves delivered the Spring Budget.
Faced with a £14bn deterioration in the public finances, the Chancellor cut spending,
trimmed welfare and attacked tax avoidance. Markets are watching closely for any
potential tax hikes further down the line to shore up government funding. News that
fewer (and more short-dated) UK government bonds than expected would be issued
in the 2025/2026 fiscal year was taken well by bond markets.

Market moves

It was a challenging week for

riskier assets like shares, which
underperformed, while commodities
performed well.

Bond market performance was
roughly unchanged over the week
as a whole, but this headline figure
masks the volatility in bond markets
witnessed throughout the week, as
investors struggled to absorb the
latest economic and political news.
In a better week for financial markets,
European share prices paused for
breath while the US saw a patch of
welcome recovery.

What to look out for
this week

The week ahead plays host to plenty
more economic updates, including
the US jobs market report for March,
a range of private sector survey data,
and more inflation news.
International financial markets will
remain watchful for the latest tariff
updates from the White House.
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Important Information

Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued.

¢ Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk

¢ Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information

e |earn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

e Understand more about the language and terminology used in the financial services industry and our own publications through
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so
your capital is at risk.

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s
risk profile.

Portfolios may include individual investments in structured products, foreign currencies and funds (including funds not regulated
by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge funds, property
funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between currencies can
cause investments of income to go down or up.

This document has been issued by Handelsbanken Wealth & Asset Management Limited. For Handelsbanken Multi Asset Funds,
the Authorised Corporate Director is Handelsbanken ACD Limited, which is a wholly-owned subsidiary of Handelsbanken Wealth
& Asset Management, and is authorised and regulated by the Financial Conduct Authority (FCA). The Registrar and Depositary is
The Bank of New York Mellon (International) Limited, which is authorised by the Prudential Regulation Authority and regulated by
the FCA. The Investment Manager is Handelsbanken Wealth & Asset Management Limited, which is authorised and regulated by
the FCA.

Before investing in a Handelsbanken Multi Asset Fund you should read the Key Investor Information Document (KIID) as it contains
important information regarding the fund including charges and specific risk warnings. The Prospectus, Key Investor Information
Document, current prices and latest report and accounts are available from the following website: wealthandasset.handelsbanken.
co.uk/fund-information/fund-information/, or you can request these from Handelsbanken Wealth & Asset Management Limited or
Handelsbanken ACD Limited: 77 Mount Ephraim, Tunbridge Wells, Kent, TN4 8BS or by telephone on +44 01892 701803.
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