
 
 

 

Key takeaways

Buoyant investor sentiment paused for breath last 
week, though the dominant US market looks set to book 
another year of record returns. Some market watchers 
worry about the possibility of ‘stagflation’: low growth and 
stubborn inflation.

A new golden age?

The US economy is currently characterised by a combination of low unemployment 
and healthy economic growth. For nearly two years, it has been growing at 
an annual rate above 2.5%. At the same time, the level of US unemployment 
hasn’t gone above 4.3%, the longest stretch since 1965-1970. Periods of low 
unemployment have usually been good for asset returns and some investors 
believe that this suggests a favourable 2025 outlook. Their view is that companies 
could benefit from the continuing boom in spending on artificial intelligence, as 
well as the effects of tax cuts under the incoming Trump administration, but before 
the negative effects of any new proposed tariffs.

US exceptionalism comes at a price

US consumers have never felt so optimistic about potential 12-month gains in 
the stock market. And why not? The S&P 500 is on track to outperform global 
shares for the 14th year out of the last 15. Yet ‘retail’ (non-professional) investors 
are often seen as late-comers to financial markets, reflecting the combination of 
a ‘herd mentality’ combined with some capitulation as lingering doubters finally 
cave in. With this in mind, it could be worth noting that a number of key stock 
market indicators are close to levels historically associated with bubbles.

Central bank rate cuts

The Swiss, Canadian and European central banks cut rates during the week.  The 
0.5% reduction by the Swiss National Bank (SNB) was greater than analysts 
expected. So far this year, the SNB had cut by 0.25% on each of three separate 
occasions. This latest move by the Swiss central bank was interpreted as a desire 
to reduce the strength of the Swiss franc, whose strength is making it more difficult 
for exporters at a time of global trade uncertainty. In contrast, the 0.25% interest rate 
cut by the European Central Bank (ECB), while expected, was viewed as a response 
to the region’s fragile outlook. This reflects both the political uncertainty in France 
and Germany, as well as the possibility of a tariff/trade war with the US.

This will be the final Weekly Bulletin of 2024. We wish you a safe and happy 
festive period, and look forward to seeing you again in January 2025.
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Markets draw breath as a record year winds down

Market moves

A lacklustre week for US share 
prices and bonds as sentiment 
was weighed down by fears of 
‘stagflation’: sluggish economic 
growth and stubborn inflation. 

Despite this, US shares are close 
to ending the year with a record 
level of dominance among their 
global peers (accounting for 74% 
of the global MSCI World Index). 

The oil price rose more than 5% in 
response to events in Syria.

What to look out for  
this week

On Tuesday, UK employment data 
for October and German business 
confidence (the ifo Business Climate 
Index) will be released.

On Wednesday, the US Federal 
Reserve central bank is expected 
to announce a 0.25% cut in interest 
rates.

On Thursday, the Bank of England is 
forecast to hold interest rates at their 
current level.

On Friday, US inflation data and 
UK retail sales for November will be 
released, as will preliminary consumer 
confidence for December.
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Important Information 
Handelsbanken Wealth & Asset Management Limited is authorised and regulated by the Financial Conduct Authority (FCA) in the 
conduct of investment and protection business, and is a wholly-owned subsidiary of Handelsbanken plc. For further information on 
our investment services go to wealthandasset.handelsbanken.co.uk/important-information. Tax advice which does not contain any 
investment element is not regulated by the FCA. Professional advice should be taken before any course of action is pursued. 

• Find out more about our services by contacting us on 01892 701803 or visiting our website: wealthandasset.handelsbanken.co.uk 

• Read about how our investment services are regulated, and other important information: wealthandasset.handelsbanken.co.uk/
important-information 

• Learn more about wealth and investment concepts in our Learning Zone: wealthandasset.handelsbanken.co.uk/learning-zone/

• Understand more about the language and terminology used in the financial services industry and our own publications through 
our Glossary of Terms: wealthandasset.handelsbanken.co.uk/glossary-of-terms/

All commentary and data is valid, to the best of our knowledge, at the time of publication. This document is not intended to be a 
definitive analysis of financial or other markets and does not constitute any recommendation to buy, sell or otherwise trade in any 
of the investments mentioned. The value of any investment and income from it is not guaranteed and can fall as well as rise, so 
your capital is at risk. 

We manage our investment strategies in accordance with pre-defined risk objectives, which vary depending on the strategy’s 
risk profile. Portfolios may include individual investments in structured products, foreign currencies and funds (including funds 
not regulated by the FCA) which may individually have a relatively high risk profile. The portfolios may specifically include hedge 
funds, property funds, private equity funds and other funds which may have limited liquidity. Changes in exchange rates between 
currencies can cause investments of income to go down or up.

Registered Head Office: No.1 Kingsway, London WC2B 6AN. Registered in England No: 4132340 wealthandasset.handelsbanken.co.uk

If you have questions about financial markets, or our investment services, 
please contact the Marketing team:
marketing.hwam@handelsbanken.co.uk
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